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SUBJECT: Talking Paper for Decenber 16 Meoting with Ambassador Yeh on 
Chinese Teveqilave. Preblen 


1) As Ambassador Yeh will recall, Mr. Parsons discussed with hin 
on December 16, 1959 and May 9, 1960 the question of the Chinese 
irregulars in. the BurmaeLaos border area, On these occasions Mr. Parsons 
emphasized our conviction that the GRC's continued support of these 
units was prejudicial to free world interests in Southeast Asia, and in 
the May 9 conversation he strongly urged that the GRC cease supplying 
arms and providing support to them. 


‘ 


2) Over the past few months we have received continuous reports 
from sources in Burma, Thailand, and Laos that the GRC has instead 
actually stepped up its.efforts in support of the irregulars. 


3) Very recently our Embassies in Rangoon and Bangkok have 
reported that, apparently under an agreement with the Burmese Govern» os 
ment related to the joint demarcation of the border that is being 
carried out, Chinese Communist troops have entered Burmese territory 
in the eastern part of Kengtung State and attacked positions held by 
the irregulars. Reportedly the irregulars were defeated in the clashes 
that occurred at the end of November and early December and withdrew 
toward their main base at Keng Lap and their airstrip at Mong Pa Iiao. 
The most recent reports received indicate that these two positions are 
being abandoned in the face of a continuing Chinese Communist advance, 
and that the remnants of the irregulars are withdrawing across the 
Mekong into Laos, It ‘seemsclear that, whether with the full under~ 
standing and consent of the Burmese or not, the Chinese Communists mean ape 
to clear the entire area, and not dust the immediate border area, of 
the irregularse 
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kh) This development has served to confirm and strengthen our 
assessment of the irregulars and our concern regarding the GRC's 
support of them. It has been clearly demonstrated that the irregulars 
are not an effective fighting force, and that consequently they do not 
represent even a potential asset in terms of the free world objective 
of resisting the expansion of Chinese Communist powere On the contrary, 
their presence and operations have worked against overall free world 
interests by complicating and exacerbating the already tense and 
sensitive situation in Southeast Asia. As pointed out by our Ambassador 
in Rangoon, the Chinese Communists could exploit the situation to exert 
pressure upon the Burmese for extending operations against the irregulars 
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which the Burmese Government might find it difficult to refuses 
Peiping has thus been given an opportunity to initiate what could be a 
semi-permanent deployment of its troops. in. an area adjacent to Thailand 
and Laos and thereby to intensify hostile pressures against these 
countries. 


5) Our Ambassador in Rangoon has also expressed serious concern 
that the current situation could adversely affect United States~ 
Burmese relations. In this connection he emphasized that the Burmese 
are unable to believe that the GRC's support of the irregulars could 
have continued without United States acquiescence. Unfortunately free 
world opinion generally would take the same view in the event that 
elther the Burmese or the Chinese Communists chose to publicize the 
. GRC's continued support of the irregulars in contravention of its 1954 

public declaration, This would be a most unwelcome development for 
the United States. 


6) We reiterate our view that the GRC showld (a) immediately 
cease supplying arms and providing support to the irregulars, (bo) take 


expeditious steps to withdraw personnel under its control from the area 
to Taiwane 
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